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Unemployment the cause of ALL South Africa’s
problems in the post Covid world and how do we
increase employment.

The 20" South African Employment
report




Unemployment and a way out.

The unemployment problem.
What are practical solutions and how can
government or even unions help
Self-employment
Educate better
Stop low skilled immigration

Encourage High skill immigration.
Enable emigration for Jobs.
Legalise and help the fringe.




Unemployment rate and employed as % of

population

Highest current known unemployment rates

Employed population ratio (15+)
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Lastest unemployment rate
Percent Percent
0 5 10 15 20 25 30 35
South Africa el 34,4
Namibia IS 33,4
Bosnia & Herzegovina I 32,7
Angola ] 29,6
Kosovo ] 25,8
Lesotho | 25,3
Jordan | 24,8
Montenegro | 23,3
Eswatini | 23,2
Georgia | 22,1
Botswana | 18,7
Panama | 18,5
Armenia | 18,2
Costa Rica ] 18,1
Tunisia ] 17,9
Barbados | 17,2
Zimbabwe | 17,1
Senegal I 16,7
North Macedonia | 15,9
Spain | 15,3

Above are the worlds highest unemployment

rates released since 2019.

SADC has many of the lowest Employed to

population ratio countries in the world.

SADC also has seven of the 20 highest unequal

countries in the world

11/9/2021 economistscoza

Percent Percent
0 10 20 30 40 50 60 70 80 90
Zambia el — b T 30,9
Zimbabwe | 35,7
South Africa ] 35,8
Algeria | 36,9
Lesotho | 38,7
Egypt | 38,9
Malawi | 39,1
Eswatini ] 39,5
Rwanda | 43,8
Botswana ] 45,6
India ] 45,6
Namibia | 47,2
Brazil I 49,4
Nigeria ] 50,2
Uganda | 51,3
World | 57,2
Sub-Saharan Africa I 60,7
Mali | 62,7
Kenya | 64,4
Indonesia ] 64,5
Malaysia | 66,5
Sweden | 67,2
Mozambique | 76,3
Ethiopia | 79,4
Tanzania ] 82,2
Madagascar I 84,8
B World Bank and economistcoza




Share of adult population has been L.

declining for some time now.

% Employed population above 15 years.

Percent

-44
% of adult population employed

-43
-42
- 41
-40
-39
- 38
IN 2008 SA changes the definition of what it means to be
employed to just 1 hour in last week or have something to
return to if on holiday. Benefit in kind or pay or profit - 37
Before then it was employed for pay for one day during the 36,7
last seven. If on holiday has job that pays/profits to return too
- 36

2002 2004 2006 2008 2010 2012 2014 2016 2018 2020
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So What now. We have the high
unemployment rate. We know that
what now?
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Self employment is growing. But at just over s

16% of those employed it is still small.

Self-employment in SA is growing

Percentage share of the employed population
- 16,50

- 16,25
Self employed in SA -16,00
- 15,75
- 15,50
- 15,25
- 15,00
- 14,75
- 14,50

- 14,25

- 14,00
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
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Self-employment very small in World

terms but employers are reasonable
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Adults working for themselves as % of the employed
Percent Percent
0 10 20 30 40 50 60 70 80 However remember that we have lots of
North America ' " T T T T 1708 )
Euro Area — 12,6 employers but fewer workers. This
South Africa 16,3 . . .
Eastern Europe & Central Asia s 171 indicates that our firms are smaller and
Central E I 17,7
M?;d:: Eausr_t(/)rgzrth Africa ) 29,8 do not employ many workers.
ey ST R - aos If our employers employed more SA can
;V:J:: Asia | ‘7"15:2 make a blg dlﬁerence tO the numbers
Sub-Saharan Africa I /5 employed but .....
B % of adults working for themselves
Employers
Percent Percent
0 1 2 3 4 5 6
Sub-Saharan Africa —— ' ' ' '1,86
South Asia I 2,33
East Asia & Pacific I 2,43
North America | 2,44
World I 2,73
Europe & Central Asia | 3,3
Central Europe & Baltics I 3,34
Latin America & Caribbean I 4,31
Euro Area | 4,6
Middle East & North Africa I 5.1
South Africa I 5,67
B Employment to Population older than 15 years.




Self-employment is not just an economic L

policy but a personal strategy.

SA is starting to see more small guys working for themselves
because they have to.
It is the nursery school for future employers.
Government and local government can help by.
Slashing regulations other than health and safety and access.
Stop putting people in building far out of the way.

Drop ALL taxes for firms with turnover of less than R3 million
(turnover is not profit).

Bank statements are enough.

Drop ALL BEE requirements (At a minimum for firms with turnover of
less R1 billion.)

Research and do should be a personal strategy.
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We have increased our average years of 2.

schooling

South Africa, Human Development, Education, Mean Years of Schooling

Years SA has had the 40t

South Africa, Human Development, Education, Mean Years of Schooling ~10.5 fastest
400 improvement out of
about 160
- %% countries.

_ 9o Overall SAnow in
74% out of 160

- 8% countries in terms

_ g0 Of average number
of school years so

- 75 in top half — just.

But still SA has

highest

unemployment rate.

- 7,0

P 1990 6,5 - 6,5
1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020

United Nations Human Development index.
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But it has not helped get people into jobs.

South Africa, Unemployment, By Education Status

Percent
_ AN

39,1

36,6
-35

Less than Matric

2008 Q1 26,9

-30

Matric nE

24,0

2008 Q1 24
- 20

Other Tertiary

2008 Q1 10,4 -15

11,0
Graduates

2008 Q15,4

| | | | | - 0
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
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This may say
something
about the
quality of our
education, or it
says that we
ourselves do
not think it is as
good as post
Matric should
be more able to
start own firms
or employment




The fact that education has increased but not &
employment and not self-employment tells me our
quality of education output is either lacking or

economists.co.za

people do not believe in themselves

Belief in yourself is also a LARGE part of the answer.
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Migrants go to countries where you can _®
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earn more than the home country

Per Capita GDP per employed person (PPP $)

PPP $ PPP $

0 50000 100000
Sub-Saharan Africa - ' ' ' ' ' 10340
South Asia [ 17766
East Asia & Pacific I 34728
Latin America & Caribbean mm—— 37756
World I 39643
South Africa I 43893
Middle East & North Africa IEE————— 54029
Central Europe & Baltics HIEE——————— 68228
Europe & Central Asia ] 76864
Euro Area | 99737
North America | 127051
W Purchase Power Parity

Monthly average employee income in nominal rands.
0 30000 60000 90000
Greece === TR Y
Saudi Arabia [ 25612
Lithuania [ 27314
Macao I 27503
Portugal [ 27641
Taiwan [ ] 27885
Estonia [ 28083
Hong Kong [ 31884
Slovenia I 39229
Spain I 39628
France ] 40721
Italy I 41809
Japan (base rate) I 42408
Singapore | 45172
South Korea | 46021
Netherlands I 48169
Qatar I 51642
Israel | 51783
Germany | 57769
Canada I 58409
United Kingdom I 61154
New Zealand ] 63554
Finland ] 63869
Sweden ] 64416
Ireland ] 65784
Australia I 69037
Norway | 83920
United States | 84672
Denmark ] 89790
Switzerland I 119855
Formal sector (Mostly Non farm) Can include overtime.

Clearly SAis “rich” when compared to
our neighbourhood. SA per capita
income 4 times that of the Overall
Sub Saharan African average.

So we do attract more immigrants
than most of our neighbours.
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SA neighbours are missing about 10 - 12 )
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million people based on the difference on near

jhbours.

Total population SA vs neighbours vs nearly neighbours vs far neighbours.

No. of Persons

- 250
nearly neighbours
J g 235
far neighbours 2232
-200
186
-175
160
-150
-125
Neighbours 100
SA and Botswana - 715
- 50

1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020

economistscoza

11/9/2021 economistscoza

Based on our neighbours and the
nearly neighbours (country one
country away from being an actual
neighbour) differences in growth our
neighbours should also have had a
larger population.

SA & Botswana are attracting poorer
people and particularly Zimbabwe
and Mozambique are missing millions
of people.

This indicate that between 10 to 12
million are missing from our
neighbours. Some may have gone
further afield or died. (HIV Pandemic)
But nearly neighbours may also have
a few people in SA as do other
countries like our far and near
neighbours.

Are SA immigration numbers higher?
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Why is this important?

Foreigners here are mainly working age.

With between 4,5 million to say 6 million that means if they have
same employment to population ratio then at least 1,5 million jobs are
with foreigners.

However as they have an incentive to work here, there are probably more
likely to be about 3 million or so foreigners employed out of the 15 million
total employment.
We must concentrate on getting skills in, not unskilled/ semi skilled as
we have an excess of unskilled population.

If we can stop unskilled migration it would help bring down
unemployment and poverty.
It will be difficult as we have never been able to do this.

In effect | would say we change the process and get more skilled
foreigners ASAP to help growth and stop lower skilled economic
migrants.
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World, rich countries and SA net L.

migration

Migrants flock to richer countries.

Net migrant share of rich countries population Net migrant as % of Worl Population .
00, _ Sometimes you have to take your
6 of net immigrates in Advanced Economies., lhs
9,71 . .
05- chances on a big jet plane.
3,35 .
5,0- Or just cross the fence.
8,5- -3,2 Net migrants in South Africa.
Percent No. of Persons, million
8,0- -31 6,5- -3,25
3,14 million
7,5- -3,0 6,0- - 3,00
5,77
7,0 - f / -29 5,5- -2,75
6,5 - -2,8 5,0- -2,50
6,0- % of world population living outside their home country, rhs 27 4,5- -2,25
1956 1 598 20‘00 2602 20‘04 20‘06 20‘08 20‘1 0 20‘1 2 20‘1 4 20‘1 6
economistscoza 4,0- -2,00
3,5 - -1,75
SA has 3,14 million net migration e -
] g ) International Migrant Stock, lhs
BTE . 2,5- -1,25
But SA has seen over 1 million in
. 2,0- International Migrant Stock, Total, rhs -1,00
outflow to advanced countries and
1 H H economistscoza
some others like Taiwan, UAE, Saudi istscos

Arabia, etc.

In total SA immigrants therefore In 2016 there were 158 million
g in net migrates in the rich
about 4,5-6 million.
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Why emigration or foreign work is part of <.

the solution for SA.

Remittances as % of
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Why SA should think outside the box and 2.

get South Africans jobs elsewhere.

SA has over 11 million unemployed.
The average country out of 60 countries with similar per capita income
receives 7,3% of GDP from its own people working elsewhere.

Leaving out SA and it direct neighbours in that income bracket this increases
to 8%.

That would add a whole new sector to our economy as big as mining &
agriculture combined!
SA should establish a way in which South Africans can, for a period of
time, legally work else where.
This can provide a quicker way to relieve at least some unemployment with
say 500 000 people getting an income and sending some home
Remember too that the extra money coming home would help the SA
economy.

Also people make friends etc and they come to visit boosting other sectors
like tourism
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When a country consistently has extreme
unemployment; the government has a responsibility to ==
facilitate job opportunities in other countries as an

emergency measure.

Government can talk visas, minimum requirements, training, protection in
unemployment & provide embassy services
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What type of jobs would other countries

need that we can supply.

At present most advanced countries such as USA, Germany,
UK, UAE are looking for.

Truck drivers, delivery drivers,
Packers for online sales and in shops on the selves.
Assistant nurses and home carers for older people.

Care givers for very old people help them shop, bath, walk etc.

Teachers and assistant teachers.
Construction workers like brick layers and heavy equipment operators.
Engineers. Mechanical, electronic and production. Ground
Till operators, Chefs, order takers (e.g. McDonalds)
Personal shoppers, Personal training coaches.
All these pay $40 000 plus per year.

Yes that is R6ooK nominal exchange rate but R288k in PPP terms.
Other jobs can be paid more

11/9/2021 economistscoza
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So what do we need? Summary

Better ability to work for ourselves.

Less lllegal low skills immigrants in SA so our own
can fill the jobs (work themselves must be allowed).
More Skilled immigrants to help grow SA.

More South Africans help for the next 2 decades to
find jobs elsewhere.

Legalise as much work as possible e.qg. prostitution.
Government must improve education, even if less
people get it, they must know what they have
works.
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All of this also supposes that government fixes things
like power, water, rail, harbours, roads, courts, police

etc.
Government must start working and

acting like a real government and not a
complaint shop.
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Thank you

Remember SA has to have answers outside the normal box




