<

economists.co.za

The 13" UASA employment
report. The effects of strikes.




Strikes, losses and economic effects: With

particular reference to the Platinum strike.




A quick look at SA strikes
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Workdays lost due to strike action.

E
#3 " 1S % L

& (8% + % & .

P e $0 8 & 1
! & $ /A ($ 18&
& 0 &(-11 - !

! &$" $%$ % !
oy #$" $%S$ % "
R Lol &8 1°& °

/1o



A tale of two nations: Strike days lost per 1oooewn#ém

workers per year. T

UASA
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Work days lost per 1000 workers

Ten year average to 1999 —old data.
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Workdays lost per 100 workers. <
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Newer data to 2009. Ten years later and SA moves In XHX
wrong direction. Dace
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The average duration of a strikein  .%2..

OECD 2000/04 was less than 7 days [l

C. Average duration of work stoppages (in days per worker involved)?
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How long do strikes last around the World?

UASA
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The current platinum strikein SA 2.
context. ‘
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SA Employmentin a Nutshell. 5
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The platinum strike losses of
the employee.




Current platinum strike number of .2..

people directly affected. JXxx
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Money onIy lost (excluding benefits, 2.

overtime and interest costs).
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What Entry level underground 2.

workers have lost In gross wages. o

HVN=VN

Wage 26775
Benefits 5016
Overtime/ production bonus 10710
Gross work income lost (total) 42501

Non work losses
Interest @ average household debt

level 3414
Gross losses from work and non-
work 45915

The wages used are the average wages of the three companies said entry level wages of
last year with 8% added on as that was the offer as strike started.

The overtime is typical and estimated as 40% on top of the actual cash wages.

Debt is calculated at 75% of gross income. Prime plus 8% is used for calculation.

All data is linked to the number of days lost.
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What average employees have lost. —

Excluding top management. (After tax) Mﬂ
Wage 39251
Benefits 9697
Overtime/ production bonus 15700
Gross work income lost (total) 64648

Non work losses
Interest @ average household debt

level 6089
Gross losses from work and non-
work 70737

The wages used are the average wages of the three companies said average wages of last
year with 8% added on as that was the offer as strike started.

The overtime is typical and estimated as 40% on top of the actual cash wages.

Debt is calculated at 75% of gross income. Prime plus 8% is used for calculation.

All data is linked to the number of days lost.



Non-striking employees.
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The non-striking but not working  .%..

contractor. xm
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Average income including tax effect .©
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taxes and taking account of debt flrst If debt takes Ionger
to repay or new debt is incurred, the gross increase
needed will increase.
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Under ground entry level loses L.

including tax effect. Y0
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Raise needed to make up income loss in one year after taxes and taking A

A account of debt first. If debt takes longer to repay or new loans are made
then gross increase will have to be higher.
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Will the employee ever make up the .£..

losses. ﬂgﬁ
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The effects on those not
striking and on others.
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One must remember that other

employees and contractors also lose. T
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More on non-striking employees. &
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Suppliers and others.
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The total impact of these platinum .%..

strikes is therefore affecting many. [l

$ 1" ]

| $ ("2 22
122 222

. | |

S|
! !
@ $

I $

llllll 1(



Municipalities.
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Effects we saw in other big strikes.
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Mining houses
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The Economic Affect of
Strikes.
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In the South African context, Mining and the &
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Public sector are relatively well paid along T
with Eskom. e
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How strikes have influenced manufacturing

over the last few years: A graphic view.
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SA manufacturing has still not

recovered from the 08/o9g recession.

Industrial production.

\Emerging Markets]

- ‘South Africa’ Euro Area
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The effects of the Platinum strikes on non

gold mining production. Strikingly similar?

Are platinum strike effects similar to world recession effect?
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